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IN D EPEN D EN T A U D ITO R S 

(CONTINUED) 

To tile Board of D irectors 
Tw elfth W ard Save O ur C m nm unity 
O rganization, Inc. 
Page 2 

111 accordance w ith Governm ent A uditing _~ 27dards, we have also issued our report dated 
N ovem ber 23, 1999 on our consideration of Tw elfth W ard Save O ur C om m unity 
O rganization, Inc. internal control over financial reporting and our tests of its com pliance 
w ith certain provisions of law s, regulations, contracts and grants. 

Our audit w as perform ed for the puq~ose of form ing an opinion on the basic financial 
statem ents of Tw elfth W ard Save O ur C om m unity O rganization, Inc. laken as a w hole. 
The accom panying schcdulc of grant activity is presented for purposes of additional analysis 
and is not required part of the basic financial slatcm enls. Such inform ation has been 

suI~iec/ed to tlm at|diting procedures applied in the audit of the basic financial statements and, 
in our opinion, is fairly stated, in all m aterial respects, in relation to the basic financial 
statem ents laken as a w hole. 

BR U N O & TERV A LO N 
C ER TIFIED PUBLIC A CC O U NTA N TS 

N ovcm bcr 23, 1999 

B ru n o 

&  Tervalon 
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TW ELFTH W A RD SAV E O UR C O M M UN ITY O RG A N IZA TIO N, IN C 
STA TEM EN T OF FIN AN CIA L PO SITION 

JUN E 30, 1999 

Currenl A ssets: 
Cash 
Gram receivable 
Em ployees advance 
A ccounls receivable 

Tolal current assets 

A SSETS 

I'roperty and equipment, net (NOTE 3) 

Total assets 

A BILITIES A N D N ET A SSETS 

CtnTenl l.iabililies: 
Current portion of note payable (NOTE 5) 
A ccounts payable 
A ccrued expenses 

Total current liabilities 

Note payable (NOTE 5) 

CONTINGENCIES (NOTES 7 and 8) 

Nel assets, unrestricted (NOTE 4) 

Total liabilities and net assets 

50,322 
20,000 
20,000 
8.600 

98,922 

152.203 

$251,125 

$ 4,746 
29,041 
1,922 

35,709 

77,226 

112,935 

138.190 

$251.125 

]he accom panying notes are an integral part of these financial slalem enls 



TW ELFTH W A R D SA V E O UR C O M M U N ITY O RG AN IZATIO N , 1N C 
STA TEM EN T O F A CT1V 1T]ES 

FOR TIlE YEAR EN DED JUN E 30, 1999 

R evenue and Supporl: 
Grantor-Slate of Louisiana 
Rental incom e 
O ther revenue 

Total revenue and support 

Expenses: 
Program  services: 

M artin Luther K ing 
Training and Com m unity Center program 
M ilan Reading and M ath program 
M arlin Luther K ing l]om em aker Services program 
M ilan - Broadm oor Senior Center program  

l'otal program  services 

Support services: 
M anagem ent and general 

Total expenses 

Change in net assels 

Nel assets at beginning of year as restated (NOTE 4) 

N et assets at end of year 

$600,000 
30,000 
18.514 

648.514 

110,555 
289,114 
110,000 
85,155 

594.824 

28.682 

623.506 

25,008 

113.182 

$138.190 

Thc accolnpanying notes are an integral part of these financial statem ents 
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TW ELFTH W A RD SA VE O UR CO M M UN ITY O R G A NIZA TIO N
, IN C 

STA TEM EN T O F CA SH FLO W S 
FO R TH E YEA R EN DED JUNE 30, 1999 

Cash ]:low s fiom Operating A ctivities: 
Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activilies: 

1)cpreciation 
Changes ill assets and liabilities: 

Increase in grant receivable 
lncrease in em ployee advance 
D ecrease in security deposit 
lncrease in accounts receivable 
Increase in accrued expenses 
Increase in accounts payable 

$ 25,008 

22,631 

(20,000) 
(20,000) 
3,000 

(8,600) 
664 

17,290 

N et cash provided by operating activities 19
,993 

Cash Flow s from Investing A ctivities 
A dditions lo equipm ent 

N et cash used in investing activities 

Cash Flow s from Investing A ctivities 
N ote payable proceeds 
Repaym ent on loan 

Increase in cash 

N et cash uscd in financing activities 

Cash, June 30, 1998 

Cash, June 30, 1999 

Interest paid 

L65,454) 

~6s,454) 

81,972 

(7,321) 

_ .74,651 

29,190 

_ 21,132 

$
._
50,32

_2 

$ . 2.679 

The accom panying notes arc an inlegral part of these financial statelnents 



TW ELFTH W A RD SA VE O UR C O M M UN ITY O RG A N IZATIO N , IN C 
N OTES TO THE FINAN CIAL STA TEM EN TS 

N OTE 1 - Oreanization and Pum ose 

Background 

The Twelfth W ard Save Our Community Organization, Inc. (lhe 
"Organization") is a not-for-profit corporation organized under lhe laws of 
the State of Louisiana. The propose for which the O rganization is organized 
are exclusively religious, charitable, scientific, literary, and educational w ithin 

the meaning of Section 501 (c)(3) of the Imernal Revenue Code of 1986 or lhe 
corresponding provision of any filture United States Internal Revenue Law . 

G eneral 

A s of June 30, 1999, the O rganization adm inistered the follow ing program s 

o M artin Luther K ing Training and Com m unity Center Program 
o M ilan Reading and M ath Program ; 
o M artin l.uther K ing H om em aker Services Program . 
o M ilan-Broadm oor Senior Center Program ; 

A brief description of each program follow s 

o M artin Luther K ing Training and 
Com m unity Center Program  

The M artin Luther King Training and Community Center (M LK Trai,fing) 
Program began its operation in 1985. The program w as created Io satisfy 

a need to assist people in obtaining marketable jobs skills. The program 
aim s to provide participants w ith a w orking know ledge of com puter 
operation, to allow the participants an opportunity to m aster typing skills 
and 1o provide students w ith a basic know ledge of business lnathem atical 
functions. 



TW ELFTH W A RD SA VE O UR CO M M UN ITY O R G A N IZA TIO N, IN C 
N OTES TO THE FIN AN CIAL STA TEM EN TS, CON TIN U ED 

N O TE 1 - O r~2_anizalion and Purpose, Continued 

General, Continued 

o M ilan Readina and M ath Proeraln 

The M ilan Reading and M ath (M ilan Reading /M ath) Program was 
eslablished in 1977. The m ain purpose of the program is to provide plans 
of study in reading and m athem atics to enrollees of the program . A lso, the 
program provides assistance to s(tJdenIs in reading, m alhem alics, 

homework assistance, compuler literacy and other special projcc(s that 
students m ay have to do for school. The lnain goals are to help the sludenls 
advance ill their school w ork and advance in lheir grade level. 

o M artin Luther K ine H om em aker Services Proaranq 

]'he M artin Lulher King Homemaker Sezwices (M LK /tomemakers) 
Program began in 1992. The major activities of the program consist of 
perforlning rouline household tasks including dusting, w ashing dishes, 
sw eeping, running errands, shopping, and som e other services needed or 

requested by clients, The program provides com panionship and any other 
socializalion or cleaning activities that w ill m ake the clients daily living 
easier. 

o M ilan-Broadm oor Senior Center Pro 

The M ilan-Broadmoor Senior Cenler (M ilan Area Senior) Program was 
established in 1977. The program w as crealed to facililale and actively 
adm inister to its m any elderly their need of supportive services and 
actM tics which w ill enhance their dignity, foster their independence and 
encourage com m m~ity involvem ent. The program provides transportation 
for seniors to and from the ccnlcr to receive a w ell balanced m id-day m eal. 
Other activilics arc planned for socialization, health related, recreational 
and educational aclM ties. 



TW ELFTtt W ARD SAVE O UR COM M UNITY OR G ANIZATION , IN C 
N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON TIN U ED 

N OTE 2 - Sunm m rv of Simfificant A ccoum in~, Policies 

Basis of A ccounting. 

The financial statem ents of (he O rganization are prepared on the accrual 
basis. A ccordingly, revenue is recorded w hen earned and expenses are 
recorded w hen incurred. 

U se of Estinaates 

The preparation of financial slalem enls ira confonnity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
thai affect the reported am ounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial slalem ents and the 
reported am ounts of revenues and expenses during the reporting period. 
A clual results could differ from those estim ates. 

h'lcOlIl e Taxes 

The Organization is exempt from income taxes under Section 501(c)(3) of 
the Internal Revenue Code. Therefore, no provision for incom e taxes has been 
m ade in the financial statem ents. 

Contributions 

Contribulions are recognized w hen the donor m akes a prom ise to give to the 
O rganization that is, ira substance, unconditional. Contributions thai are 
restricted by the donor are reporlcd as increases in unrestricted net assets if the 
restrictions expire in the year in w hich the contributions are recognized. A ll 
other donor-rcslricled contributions are reporled as increases in tem porarily or 
perm anently restricted net assets depending on the nature of the restrictions. 
W hen a restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets. 



TW ELFTH W AR D SA V E O UR CO M M UNITY O R G AN IZATIO N , INC 
N O TES TO TItE FIN A N CIA L STA TEM EN TS, CON TIN U ED 

NOTF 2 - Sunnnar329ff Significant Accounting Policies, Continued 

Contributions, Conlinued 

The O rganizalion uses the allowance m ethod to determine the uncolleclibility 
of unconditional prom ises receivable. The allow ance is based on prior year's 
experience and m anagem enfs analysis of specific prolnises m ade. 

Contribuled Equipment 

Contributed equipm ent is recorded at fair value at the date of donation. If a 
donor slipulales how  long the assets nm st be used, the contributions are 
recorded as restricted support. In the absence of such stipulations, 
conlribulions of equipm ent are recorded as unrestricted support. 

Financial Slalem enl Presenlatio 

The financial stalem ents are presented in accordance w ith Statem ent of 

Financial Accounting Standards (SFAS) No. 116, "Accounting for 
Contributions Received and Contributions M ade", and SFA S N o. 117, 
"Financial Statem ents of N ot-for-Profit Organizations". SFA S N o. 116 

requires that uncondflional promises to give (pledges) be recorded as 
receivables and revenues and requires the organization to distinguish belw ccn 
contributions received for each net asset category in accordance w ith donor- 
imposed restrictions. Under SFA S N o. 117, the O rganizalion is required to 
reporl information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets and perm anently restricted net assets. In addition, lhe O rganizalion 
is required lo present a stalem ent of cash flows. As pennitted by 1.his 
statem ent, lhe O rganizalion has discontinued its use of fund accounting and 
has, accordingly, reclassified its financial slatem ents to present the required 
classes of net assets. A t June 30, 1999, tile O rganizalion has no tem porarily 
restricted, or perm anently restricted net assets. 

3_0 



TW ELFTH W A R D SA V E O U R C O M M U N ITY O R G A N IZA TIO N , IN C 
N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON TIN U ED 

N OTE 2 - Smnm arv of Sianificant Accounting Policies, Continued 

Fair V alue of Financial Instrum ents 

The estim ated fair value of all significant financial slaiem ent am ounts have 
been determ ined by the O rganizalion using available m arket inform ation and 
appropriate valuation m ethodologies. 

The O rganization considers the carrying am ounts of cash, note payable, 
accounts payable and accrued expenses to approxilnate fair value. 

Property and equipm ent are recorded at cost less accum ulated depreciation. 
D epreciation is com puted using the straight-line m ethod over the eslim ated 
useful lives of the related assets. 

Revenues and SuDDort R 

Revenues received under governm ent grant program s are recognized w hen 
earn ed. Contributions are recognized as revcnue w hen they are received or 
unconditionally pledged. Contributions are considered lo be availablc for 
unrcstricled use unless specifically restricted by the donor. 

22 



TW ELFTH W ARD SAVE O UR CO M M UNITY O RG ANIZATIO N , INC 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CO N TIN UED 

N O TE 3 - l'roDertv and Equipm ent 

Property and equipm ent consisted of the follow ing at June 30, 1999 

l.and, building and im provem enls 
Furniture and equipm ent 
A utom obile 

Less accmnulated depreciation 

Total 

N OTE 4 - N cl A sset Reslaled 

$127,500 
118,802 
22,627 

268,929 

(116,726) 

At June 30, 1999, lhe O rganization recorded the effect of rental property and 
its related incom e and expenses that w as not recorded previously. The 
reconciliation of total net assets reported as of June 30, 1998 to the total net 
assets restated for the effecl of the recordalion of rental property, and its related 
incom e and expenses is presented below : 

Total net assets as previously 
reported at June 30, 1998 

N et effect ofrenlal property recorded 

Total net assets as reslated 
at June 30, 1998 

22 

$ 60,557 

~ 52,625 



TW ELFTH W A RD SA VE O UR C O M M UN ITY O R G AN IZATIO N , IN C 
N O TES TO TIdE FIN A N CIA L STA TEM EN TS, CON TIN UED 

N O TE 5 - N ole Payable 

A sunlm ary of the nole payable as of June 30, 1999 is as follow s 

3% , hole due in 15 annual inslallm cnls 

of $10,000, including principal and 
inlerest, secured by lhe building 

I.CSS: CtllTenl portion 

Tolal 

$ 81,972 

4,746_ 

$77 226 

The principal paym ents due on the note payable for the nexl five years arc as 
follow s: 

Y ear Ended June 30 

2000 
2001 
2002 
2003 
2004 
Subscquentlo 2004 

N O TE 6 - Com m ilm enls 

$ 7,767 
8,000 
8,240 
8,487 

8,742 
40,736 

$81.972 

Rcnl.al expenses resulting from facilily operating leases approximale $30,000 
for lhe year ended June 30, 1999. 

13 



TW ELFTH W A R D SA V E O UR C O M M U N ITY O R G A N IZA T IO N , IN C 
N OTES TO TH E FINAN CIA L STA TEM ENTS, CON TIN UED 

N O TE 6 - Com m itm ents, Continued 

The fi~ture m inim um lease paym ents under noncancelable operating leases as 
of June 30, 1999, that have rem aining lease term s w ilhiu a year or less am ount 

to $19,200. 

Tile O rganization has entered into contractual arrangem ents w ith certain 
individuals to provide operational assistance, tutorial, sclf-developlnent, and 

recreational assistance. Such contracts are generally for six (6) to twelve (12) 
m onth periods. 

N O TE 7 - Contingencies 

The O rganization is a recipient of grants ffoln Slate funds. These grants are 
governed by various Slate guidelines, regulations, and conIractual agrcem cnts. 

The adm inistration of the program and activilies funded by these grants is 

under the conlrol and administration of the O rganization and is subject to 
audit and/or review by the applicable funding sources. A ny grant or aw ard 
fim ds found not lo be properly spent in accordance w ith lhe term s, conditions, 

and regulations of the funding sources may be sul~ject to recapture. 

At June 30, 1999, ninety-two (92) perccnl of the Organization's operating 
support is derived from granls. 

N O TE 8 - R isk M anagem enl 

Tile O rganization is exposed to various risk of loss related to torts; theft of; 
dam age to and destruction of assets for which the O rganization carries 
com m ercial insurance. Liabilities are reported w hen it is probable that a loss 
has occurred and thc anaount of the loss can be reasonable estim ated. 

24 
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I~IrlI~lO CFRTIFIED PUBLIC ACCOUNIAN~$ 

Tervalon 
MICHAEL B BRUNO, CPA 
ALCIDE J 1EFIVALON, JR , CPA 
W ALDO J MORE1, JFI, CPA 

IN DEPEN DEN T AUDITORS' REPO RT ON COM PLIAN CE 
A ND ON IN ]'ERN A L CON TROL O V ER FIN A N CIA L REPOICIIN G 

BA SED ON A N A U D IT O F FIN A N CIA L 
STA TEM EN TS PERFO RM ED IN A CCO RDA N CE W ITH 

GOVERN M F.N T A U DI'I'IN G STA N DA RI)S 

To the Board of I)irectors 
Tw elfth W ard Save O ur C onununity 
O rganization, Inc. 

W e have audited the financial statem ents of Tw elfth W ard Save O ur C onlm unily 

Organization, Inc. (ihe Organization), as of and for the year ended June 30, 1999 and have 
issued our reporl thereon dated N ovem ber 23, 1999. W e conducted our audil in accordance 
w ilh generally accepted auditing standards and the standards applicable to financial audits 
contained in Goverm nenl A z~diling Stat~dar(ls, issued by lhe Com ptroller G eneral of the 
U nited Stales. 

C om pliance 

A s parl of obtaining reasonable assurance about w hether the O rganizalion's financial 
statem ents are free of m alerial m isstatem em , w e perform ed tests of fls com pliance w ith 
cerlain provisions of law s, regulations, contracts and grants, noncom pliance w ilh which 
could have a direct and m aterial elf eel on the determ ination of financial stalem enl am ounts. 
l low ever, providing an opinion on com pliance w ith those provisions w as not an ob

.iective 
of our audJl and, accordingly, w e do not express such an opinion. The results of our tests 
dJsc]osed no Jnslances ofnoncompJJancc that are required Io be reporled under Govelwme,7t 
A udiling Slai*dards. 
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1N I)EPEN D I~,N I A U D ITO R S' REPO RT O N CO M PL1A N CI5 

A N D ON IN TERN A l, CON TRO L OV ER H N AN CIA L REPO RTIN G 
BA SED ON AN AU DIT OF FIN AN CIAl, 

STA TEM EN TS PERFO RM ED 1N A CCO RDAN CE W ITH 
GOV ERN M EN I" AUDITIN G STAN 1)A R1)S 

(CONTINUED) 

Internal C ontrol O ver Financial R eDortin 

In planning and perform ing our audil, w e considered the O rganizalion's inlernal control 
over financial reporting in ordcr to determ ine our auditing procedures for the purpose of 
expressing our opinion on lhe financial statem enls and nol to provide assurance on ~he 
internal control over financial reporling. Our consideration of the inlernal control over 
financial reporling w ould not necessarily disclose all m atters in lhc inlernal conh'ol over 
financial reporting that m ight be a m alerial w eaknesses. A m alcrial w eakness is a condition 
in w hich the design or operation of one or m ore of the internal conlrol com ponents does not 
reduce 1.o a relatively low level d~e risk {hat m isslatem ents in am ounts tim { w ould be m alcrial 
in relalion to the financial statem ents being audited m ay occur and not be delcclcd w ilhin a 
lim ely period by em ployees in the norm al course of perform ing fl~cir assigned functions. W e 
holed no m ailers involving the internal control over financial reporting and its operation lhal 
we consider to be m alerial weaknesses. 

In connection w ith our audit, w e review ed the prior year's reportable conditions on thc 
inlernal control including applicable inlernal adm inistrative controls to determ ine w hether 
m anagem ent had ilnplcm cnled appropriate corrective action to con-ect the conditions giving 
rise to thosc findings. "]'he results of our review w ith respect to the prior-year reportable 
condilions are described in thc accom panying Status of Prior Y ear's Findings and Reportable 
Condilions. 

B r~ l*lO  CFRIlFIEI) PUBLIC ACCOUN1ANIS ] "7 

Tervalon 



 

IN D EPEN D EN T A U D ITOR S' REPO RT ON CO M PLIAN CE 
AN D ON IN TERN A l. CON TRO L OV ER FINA N CIA L REPO RTIN G 

BA SED ON AN AU DIT OF H NAN CIA L 
STA TEM EN TS PERFORM ED IN A CCO RDAN CE W lTIt 

G O V ERN M EN T A U D ITIN G STA N D A RD S 

(CONTINUED) 

This reporl is im cnded solely for the inform ation and use of the Board of D irectors and the 

m anagem enl of Tw elflh W ard Save O ur C om m unity O rganization, Inc., and for filing 
w ilh lhe regulatoD, agencies, and the pass-through entily and should no! be used by anyone 
olhcr than these specified parties. 

BR UN O &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

N ovem be, 23, 1999 

B run o CERllFIED PUBLIC ACCOUNIANTS J_ 8 

&  Tervalon 



TW ELFTH W A R D SA V E O UR C O M M U NITY O R G AN IZATIO N , IN C 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO P, TH E Y EA R EN D ED JUN E 30, 1999 

I. SU M M A R Y O F A U D ITO R S' R ESU LTS 

A . The type of report issued on the financial stalem ents: unqualified opinion 

B . Reportablc conditions 

financial statem ents 
in internal control w ere 
no m aterial w eaknesses: 

disclosed by the audits of the 
n_o _o. 

C . N oncom pliance w hich is m aterial to the financial stalem ents: no 

D. Reportable conditions in internal control over major programs: not applicable 
m alerial w eaknesses: no! applicable. 

E. The type ofrcport issued on compliance for major programs: nol applicable. 

F. Any audit findings which are required lo be reported under section 510(a) of OM F~ 
Circular A -133: not applicable. 

G. M ajor programs: not app licable. 

1t. Dollar threshold used to distinguish betw een Type A and Type B program s 
no~ applicable. 

A uditee qualified as a low -risk auditee under section 530 of OM B Circular A - 133 
not applicable. 

J. A m anagem enl letler w as issued: no 

19 



TW ELFTH W A RD SAVE O UR CO M M UNITY O RG AN IZATIO N, INC 
SCltEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

I:O R TIlE Y EA R EN D ED JUN E 30, 1999 

11. FIN D IN G R ELA TIN G TO TH E FIN A N C IA L STA TEM EN TS R EPO R TED 
IN A C C O R D A N C E W ITIt G O V ER N M EN T A U D ITIN G STA N D A R D S 

N o m atters reported 

111. FINDING S A N D O U ESTIO N ED CO STS R ELA TED TO FED ER AL AW A RD S 

N ot applicable 

20 



 

TW ELFTIt W A R D SAV E O UR C O M M U N ITY O R G AN IZATIO N , IN C. 
STA TU S O F PRIO R Y EA R 'S FIN D IN G S A N D REPORTA BLI~ CON D ITION S 

IN T ER N A L C O N TR O L A N D C O M PLIA N C E 

M A TER IA L TO  TH E FINA N C IA L STA TEM EN TS 

98-01 - lncom olete A ccountine R 

Condition 

I)uring our audit, num erons prior years' audit 

adjustmcnls were rewrinen and posted to update the 
general ledger and properly slale the beginning 
balances for lhe 5,car ended June 30, 1998. The cause 
of this condition w as due to the O rganization's 
inabilily 1o locale prior years' accounting records 
which w ere m isplaced. Only the current year activity 
w as available. 

Currenl Stalus 

W e noled no such condition in current year 

98-02 - Failure to M aintain A dequate Subsidiary 
Ledger for Fixed A ssets 

Tw elve W ard Save O ur C om m unity did not 
m aintain an adequate subledger for property and 
cquipm cnL The O rgauizafion also did not perform 
a physical inventory w ithin thc 1996 fiscal year. This 
results in an inadequale control over fixed assets. 

Currenl Slam s 

W e noted no such condition in current year 

Resolved 

Y es N o 

X 

X 

N o l,onger 

Applicable 

X 



 

TW ELFTH W ARD SAVE O UR CO M M UNITY O RG ANIZATIO N
, INC . 

STA TU S O F PRIO R Y EA R 'S FIN DIN G S AN D REPORTA BLE CON D ITION S 

(CONTINUED) 

2. 1NTERNA L CO NTRO L AND CO M PLIAN CE 

3 

A TER 1A L TO FED ER A L A W A R D S 

N o prior year com m ents rcporled 

A N A G EM EN T LET TE 

Y ear 2000 C om pliant 

CoJ~dilion 

O n January 1, 2000, inform ation technology 

experts believe that m any applicalion system s will 
fail as a result ofenoneous calculations and data 
intcgrity problem s. The situation, com m only 
known as lhe ),ear 2000 isslJe, w ill occur because 
m any com pulers cannot process dale information 
b% ,ond D ecem ber 31, 1999. That is because 

many application software products (bolh 
connnercial and in-house-developed legacy 

systcms) were originally designated to 
accom m odate only a tw o digit dale posfl]on lo 

rcpresent the ),ear (for example, 95 for the year 
1995). 

22 

Resolved 
Y es N o 

N o Longer 

Applicable 



 

TW ELFTH W A RD SAV E O UR C O M M UN ITY O R G A N IZA TIO N , INC . 
STA TU S OF PRIOR YEA R' S FIN DIN GS AN D REPORTA BLE CON DITION S 

(CONTINUED) 

3. M A N A G EM EN T LETTER . C O N TIN UED 

Condition, Continued 

The O rganizalion m ust devote lhe necessary 
resources lo evaluate its syslem s and m ake 
them year 2000 com plianl. This w ill ensure 
that lhe system s w ill be able to process date 
inform ation on and after January 1, 2000. 

W e recom m end lhat you m odify all 
applications, particularly m ission-crilical 
applicalions, by D ecem ber 31, 1999, lo allow  
for com plele lesting before January 1,2000. If 
lhe O rganization is nol year 2000 com pliant 
by January 1, 2000, il m ay experience costly 

and significant application program failures 
that could prevent il from perform ing its 
nonnal processing activities. Depending on the 
exlent of system failures, noncom pliance m ay 
also affecl lhe audil of the June 30, 2000 
financial statem enls and, in extrcm e situations, 
could have cataslrophic financial consequences 

for |he O rganizalion. 

Current Slatus 

This condition w ill rem ain in effect until 
January 2000. 

Resolved 
Y es N o 

X 

N o Longer 
Applicable 



 

TW ELFTH W ARD SAVE O UR CO M M UNITY O RG ANIZATIO N, INC. 
STA TU S O F PRIOR Y EA R 'S FIN D IN G S AN D REPO RTA BLE CON DITION S 

(CONTINUED) 

4. Lease A greem ent 

(2ondifion 

W e noted during our audit thai lhe lease 
agrecm enl betw een the Cily of N ew Orleans 

and the O rganization for the use of office 
space had expired and not been renew ed. 

W e recom m cnd that the O rganization take 
im m edialc steps to execute a new lease 
agreem ent thai w ould docum ent the infonnal 
leasing arrangem ent thai presently exists. 

Current Slalus 

W e noted no change in status during current 
year audit. 

24 

Resolved 
Y es N o 

X 

N o Longer 

Applicable 



TW ELFTH W A RD SA V E O UR CO M M UN ITY O R G A N IZATIO N , INC 

EX 1T CON FEREN CE 

The audit report w as discussed w ith representatives of the O rganization on W ednesday 
D ecem ber 8, 1999. Those persons participating in the discussion w ere: 

TW ELFTH W A R D SA V E O U R C O M M U N ITY O R G A N IZA TIO N . IN C 

M s. Sharon D elong Executive D irector 

M r. Charles F. W ebb, CPA -- A ccounlanl 

BR U N O &  TER V A LO N , C ER TIFIED PU BLIC A C C O U N TA N TS 

M r. M ichael B . Bruno, CPA -- Engagem ent/M anaging Partner 

M r. Joseph A. Akal~ii, CPA -- Engagemenl M anager 
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